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How does “Eckel ” model can be used to measure income-
smoothing practices?

The nihilistic hypothesis H0):  There are no significant 
statistical indicators of income smoothing practices in 
French companies during the period 2007-2009. 
The Alternative Hypothesis H1: There are significant 
statistical indicators of income smoothing practices in 
French companies during the period 2007-2009

SB= |CV  S| /|CV  I

|CV  I|:
year t year t-1

|CV  S|:
year t year t-1

SB:
year t year t-1

the income 
value before taxes
Step 1: The calculation of income smoothing index for the 
two periods 2007-2008 and 2008-2009: 

year t year t-1

year t year t-1

Step 2: Determination of the percentage of companies that 
practiced income smoothing during the two period 2007-2008 
and 2008-2009: 

is less than one year t
year t-1

is 
equal to or greater than one year t year t-
1

.

A. Analysis 
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French companies
2009 2008 2008 2007

IS practices IS Index IS practices IS Index
ACCOR 0 4.52 1 0.11 

AIR FRANCE 1 0.78 0 13.26 
AKKA TECNOLOGIES 0 21.29 0 1.98 

ALCATEL 0 6.10 1 0.03 
ALES GROUPE 1 0.39 0 2.24 

ALSTOM 1 0.87 1 0.99 
ALTEN 0 1.93 0 12.68 

ALTRAN 1 0.64 0 9.16 
ANOVO 0 9.21 0 133.18 
AREVA 1 0.28 0 22.49 

ASSYSTEM 0 1.29 0 1.09 
ATARI 0 3.98 1 0.30 

AUDIKA 0 27.61 0 8.13 
AVENIR TELECOM 0 1.55 1 0.33 

BACOU-DALLOZ 0 34.50 1 0.23 
BAINS DE MER MONACO 1 0.38 1 0.20 

BENETEAU 1 0.91 1 0.37 
BIOMERIEUX 1 0.36 0 3.62 

BOIRON 0 1.10 0 5.13 
BOUYGUES 1 0.48 0 51.69 

BULL 0 2.27 1 0.04 
CAMAIEU 0 14.40 0 5.80 
CANAL+ 1 0.32 0 3.65 

CARREFOUR 1 0.21 0 24.08 
CEGEDIM 0 23.34 0 3.80 

CHARGEURS 0 13.92 1 0.82 
CIMENTS FRANCAIS 1 0.47 0 1.63 

CNIM 1 0.35 1 0.44 
DASSAULT SYSTEMES 0 1.80 0 2.27 

DELACHAUX 1 0.01 0 44.02 

There are no significant statistical indicators of income 
smoothing practices in French companies during the period 
2007-2009. 
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Does Income Smoothing Improve 
Earnings Informativeness”

Empirical study on the relationship between 
income smoothing and shareholders wealth among Malaysian listed 
companies

The financial numbers game, 
detecting creative accounting practices

The role of the pillars of corporate governance in 
reducing creative accounting practices Study of a sample of French 
companies registered with the index SBF250


