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Does Effective Social Policy Guarantee Happiness?
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Abstract— In the paper it is questioned whether effectivaesta

social policy provides happiness and social pragrésr this purpose
selected correlations between Human Developmenéxin@iDlI),
share of public social expenditures in GDP, the gyaplanet Index
(HPI), GDP per capita, and Government Effectiverssssexamined
and the results are graphically presented. It iswsh how a
government can affect well-being and happinessfierdnt countries
of modern world. Also, it is tested the hypothesisut existence of a
certain optimum of well-being and public social ergditures, which
affect direction of social progress. It is conclddkat efficient social
policy and wealth are not the only factors detemgnhuman
happiness.
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|. INTRODUCTION

O begin with, it is fairly likely most people suppostate
social policy to make positive impact on human vieling
and be one of the major generators of social pesgtey
reason modern state social policy is characterizedomplex
of measures aimed at sustaining social developnaet
reducing negative effects of market economy in joulskalth
distribution. However, despite significant achiewsms of
social policy in 28 century and in the early $kentury, its
impact on social progress and people’s happinestllisinder
discussion.
Maximizing social welfare as the ultimate goal obesomic

Previous analyses on this topic have highlightedt ta
certain correlation exists between physical qualftiife index
and total government expenditures per capita. Hewawne
of these previous studies have taken correlatiawesn HPI
and Government Effectiveness into consideratioringJshe

recent Human Development Report data (2010), OECD

datasets, the (un)Happy Planet Index Calculatiand, World
Bank calculations of Government Effectiveness, thitcle
attempts to answer the following questions: Doesasgolicy
determine social progress and human happinesssijftien to
what extent? Microsoft Office Excel software is dis®

socidraphically present the findings.
The paper consists of four sections: an introduagtio

followed by the literature review, which clarifiemain

theoretical issues of happiness, social policy autial

progress (e.g., definition, factors, and descripti@f

measurable indicators). Next, correlations betwiedicators,
which characterize happiness and social progreksgg, are
analyzed. Statistical methods to examine the fatigw
correlations were used: firstly, between HDI andatree

public social expenditures; secondly, between HBd &P,

thirdly, between HPI and GDP per capita, fourttidgtween
GDP per capita and Government Effectiveness, aamstly|

between HPI and Government Effectiveness. Finalbyme
policy recommendations regarding social progreseess are
presented and then concluding comments are made.

policy had already been promoted by Bentham [1] and

Edgeworth [2] and, in modern economics, by exponaerit
guantitative economic policy [3], [4]. However, aajor
drawback to this approach was that the social weffianction
could not be empirically measured. This situatias bhanged
dramatically. Happiness
indicators of subjective well-being, relying on fdient
measurement techniques (for a discussion see [5]).

Il. LITERATURE REVIEW

By reason happiness is highly valued, a continugrosvth
of the related empirical research is observed, lwiliicd a
broad public support. Happiness is defined as tligestive

research has designed aeve¢'enjoyment of one’s life as-a-whole’. In other werdhow

much one likes the life one leads. Current synongmes'life-
satisfaction’ and ‘subjective well-being’. This aapt is

The major impact of the paper consists of clargyindelineated in more detail in the basic work ‘Coiudis of

understanding of social progress and enlargingtioeviedge
about factors, which determine social
interrelation between the latter and social pokdficiency.

progress, al

happiness’ [6].
Emphasis on ‘quality-of-life’, rather than mere qtity of
life years is growing because happiness is cornsiblas one of

Actually, the paper question how happiness and asocthe major goals of social policy. Fortunately, awhes of

progress correlate and how social policy affectsiado modern science provide wide opportunities to conhduc

progress.
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empirical research, which explain how happinessrinatates
with social progress and whether it is possiblaffect social
progress within state social policy.

In 1974 Easterlin formulated the “paradox of happst
[7]. The numbers showed that notwithstanding thet faat
income per capita had tripled in the last decadewestern
countries, the percentage of people declaring t¢happy”
had stayed the same. During the same period, tmational
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comparison seemed to provide a similar result. &heas a
distinct difference in happiness between rich anabrp
countries, however, within each group of statesem@®DP per
capita did not appear to be associated with mgppihass.

In order to find out how well-being affects happnae
researchers also calculated the relationship betweenomic
performance and well-being by considering the Gpé&
capita and the propensity to commit suicige a certain
society. One can not deny that this is a powerfdldator of
how unhappy a community is. Happy people are atss |
likely to commit suicide [8], [9]. Although one maynsider
that the richer you are, the more you enjoy lifel,ahus, the
less likely you are to commit suicide, the evidescggests
that this is not immediately true. Societies seenbécome
unhappier the more competitive (and consequentlgithier)
they are, and suicides slightly increase with theafth of its
members. Interestingly, the majority of the westeonntries,
while they experience higher GDP per capita, alsport
higher suicide rates than the developing counfliek

The most intriguing findings among the recent reskeas
produced several unexpected results

1. Happiness is not relative. Enjoyment of life eggs not
to depend on comparison,
comparison. This finding contradicts cognitive thies of
happiness and supports affective explanations [11].

2. Happiness is not very trait like; over a lifetirt appears
to be quite variable. This finding does not fitinos of stable
personality in psychology [12], [13].

The majority of mankind appears to enjoy life. Uppimess
is the exception rather than the rule. This isaddsowith the
results of misery counting in sociology [14].

relation between working time regulations and pe@pl
subjective well-being [20]. A competent overviews#lected
findings, with policy relevance, is provided by D& and
Seligman [21].

Admittedly, GDP is imperfect measure of neither reggte
well-being and living standards nor happiness.
consequence, it is even less suitable for assessogpl
progress or the sense of well-being. Admittedlygréhis a
positive correlation between subjective well-beiagd per
capita GDP [22]. Nevertheless, it would be an over-
simplification to limit the assessment of well-bgito that of
per capita GDP. Many dimensions affecting well-gefall
outside the scope of GDP, above all because theynan-
economic. The concept of quality of life encompasak of
the factors that affect perceptions of well-beinghe
determinants of quality of life have been the sobj# a vast
field of academic research stretching over manysyeaspired
notably by the work of Sen. Now we need to putfthdings
of this research into practice, in institutionaldaaconomic
policy terms.

The factors that go to make up the quality of Lifn be
determined according to Sen’s “capability” approdél].

in particular not on doci€apabilities refer to individual's capacity to cls@oamong

different states and actions (functional capabgitiin their
lives. They are seen as intrinsic determinanthefduality of
life. According to this approach, measuring quality life
entails identifying these factors, together witle timeans to
evaluate them.

Various dimensions of the quality of life raise tipeestion
of how to aggregate them. As the European Comnmssio
points out, this is the greatest challenge wherssisg the

3. Happiness tends to rise in modern societies.s Thjuality of life. The commonest method is the ohgstrated by

contradicts longstanding pessimism about modeilioizt5].

4. In modern western nations happiness differte latross
social categories such as rich and poor or maldsemales.
The difference is rather in psychological compegept6].
This result is at odds with current sociology opdeation.

5. Differences in happiness within nations (as mess by
standard deviations) tend to get smaller. This realitts
notions about growing inequality in sociology [17].

6. Liberalist intuition is confirmed in the findirtgat people
tend to be happiest in individualistic society, ke socialist
expectation that people will be happier in a welfsrate is not
corroborated [18].

7. It is impossible to increase the general quantit
happiness by reallocating resources from
satisfactory uses, as you can reallocate resofirossless to

more productive means in order to increase the afiver

efficiency of a system. The following graph clee#i the
argument. Although some activities increase hapgsimaore
than others, there seems to be a negative cooelhgtween
them [19].

less taemcmostly interested

the Human Development Index (HDI).

Most of the empirical work undertaken so far onpgiapss
research in economics has been based on représeniatye-
scale sampling of individuals’ global evaluatiorfstieeir life
satisfaction. The great advantage of this measureme
approach is its good performance compared to & es well
as its availability for a large number of countriasd time
periods. Thus, for example, the surveys on liféstadtion
contained in the World Values Survey today cover 80
countries, representing over 80 percent of the disrl
population over 4 periods of time [24]. For mangkis self-
reported measures of life satisfaction have praeegerform
in a satisfactory way, especially for the issuesnemists are
in. So far, it is the best encpiri
approximation to the concept of individual happses

There is now wide-spread consensus among schdlats t
experienced utility and well-being can be measuwvid some
degree of accuracy [25]-[27]. One indicator thatchsu
measurements capture important aspects of welfbgina
credible way is shown by the fact that they coteelaith

More, happiness research has already produced mibehavior and aspects generally associated with ihegg

insights, which can be introduced into the politidescussion
process. They include policy issues like, for exEmphe

Reliability studies have found that reported sutdyecwell-
being is moderately stable and sensitive to chandife

As a
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circumstances [28], [29]. Consistency tests revieal happy
people smile more often during social interacti¢®8], are
rated as happy by friends and family members [BH] and
by spouses [33], express positive emotions morguéetly,
are more optimistic, are more sociable and exttaaed sleep
better [34], [35].

Practically all factors that are intuitively seex rmeasuring
improvement, from wealth, safety and health, tovidedge,
freedom, and equality, are strongly correlated wsihial well-
being, as measured through life satisfaction qoestires.
They can therefore be used as objective indicatbpsogress.
Each of these basic factors that correlate witiesoell-being

there are major objections to this approach. Wesgmean
alternative view of how the insights gained fronppiaess
research may contribute to policy-making.

I1l. SOCIAL PROGRESS ANCSOCIAL POLICY EFFICIENCY

In the report of the National Centre of Policy Arsas [43]
a correlation between physical quality of life irdend total
government expenditures per capita in 112 couniethe
world was analyzed. Social progress here is faldfined as
achievement of optimum physical quality of life ékv A
statistical regularity revealed there bring us t@amclusion
that growth of total government expenditures pgiteacauses

shows a consistent, on-going improvement over &t | jncrease of physical quality of life index at loigamic path
century. Unless we would have overlooked essentighq at a rate of approximately 2.5K USD levelsvathin the
components of social well-being - which seems @ik this range of 0.8-0.9.
proves the objective existence of progress ovkgaat the past Undoubtedly, the figure of total government expéumeis
century [36]. per capita to a great extent defines the figurgafernment
Admittedly, OECD has made a remarkable attempt igocial expenditures per capita. However, such aislg not
measure progress and the well-being of societyoslting to quite correct whereas, total government expendituper
OECD, the final scope of factors needed to assbss tapita can differ significantly from government erplitures
progress, should include key indicators such asltthea on gefense, general public services, public oraer safety,

education, and the environment, along with econdiaitors
such as employment, productivity and purchasinggsowhe
development of such indicators, understood and knbw
society as a whole, can provide a clear opportunifynprove
the ways in which policies are made. OECD, thugsdoot
focus on happiness as such.

Taking these points into consideration the nexiclalgstep
would seem to be to construct a National Happihedgator
(in consonance with Gross National Income) for gorrents

05 4
to be able to maximize National Happiness. The aghit o |

Kingdom and Australia, as well as certain otherntoes, are
committed to producing national measures of weihpeand,
already back in the 1970s, the Kingdom of Bhutasclaimed
that it wanted to maximize Gross National Happinegher
than Gross National Income. On the scientific salgroup of
fifty well-known scholars is promoting the idea ‘tational
Indicators of Subjective Well-Being and lll-Bein{37], [38].
It has been argued that “Gross National Happinéssthe
answer to the paradox that, in cross-sections, ihapp is
positively correlated with individual income, buves time,
average happiness is essentially constant, despisgharp
increase in average income levels [39]-[41]. The ud
National Happiness Indicators has also been suggesy
“libertarian paternalists” [42, p.22] to overconie tproblem
that individuals are not always able to maximizeirttown
utility.

The possibility of adequately measuring happiness lad
to new visions being formed in economics and otmial
sciences. The most important is certainly the taluse the

economic affairs, etc. By this reason, it is ofteranalyze
similar correlation for such indicators as Humarelepment
index (HDI) and public social expenditures per tajm order
to determine the regularities connected with squiagress.
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Fig. 1 Correlation between Human Development IN@40) and
Share of Public Social Expenditures at GDP in %
Source calculated by the author with MS Office Excel 30&bftware on
base of [44], [45].

As can be seen from fig. 1, the general trend ésatterized
by HDI, which can characterize life quality at largncrease
together with growth of share of public social exgiéures in
GDP. Remarkably, range, in which share of publiciao
expenditures in GDP and HDI vary, is 5-30% and @38}
respectively.

The similar ideas were proved by OECD experts erbtise
of statistical data of the net national income (NpNér capita
and share of public social expenditures in NNI. uadty,
between GDP per capita and NNI per capita a strailyise
line dependency exists, i.e. in countries with BighINI per

measurements tmaximize aggregate happiness as a sociglynita share of public social expenditures in NN also
welfare functionusing the instruments of state social p°|icyhigher. However, though NNI per capita is more ahli¢ for
This paper deals with this new vision and inquiseether the  easurement of well-being and, consequently, cansbé for
maximization of (measured) happiness is a worttevhilyeasurement of state social policy efficiency. Bgson that
approach to pursue. Our discussion suggestsithatnot  nigh |evel of uncertainty at measurement of intéomal
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capital flows exists, this approach is justifiedyofor OECD
countries, because capital flows are more trangpateere
compared with the other countries.

4000 6000 8000 10000 12000 14000 16000

0 2000

theory of civilizations. By this reason, HPI shoulie
introduced into the state social policy study. 8bprogress is
considered here from positions of long-term popaitatvell-
being maintenance at optimum level of natural resesi
consumption.

In specific researches it is questioned the ideaatfial
progress based, mainly, on economic growth whichidated
in the majority of countries for more than half antury.
Marginal economic theory tells that after havingaleed a
certain optimum, a figure starts decreasing. Ecangrowth
should be analyzed the same way.

TABLE |
HP1 AND GOVERNMENT EFFECTIVENESS IN1990,2000,AND 2005
IN SELECTED COUNTRIES

Public Social Expenditures per Capita, $PPP ) 199( 200C 200¢
Fig. 2 Correlation between Human Development Inafeck Public Countries HPI HPI GE HPI GE
Social Expenditure per Capita Argentina 437 483 0.0824 590 -0.25
Source calculated by the author with MS Office Excel 30&bftware on Mexica 52.7 49 0.283¢ 55.€ 0.008;
base of [46]. US 34z 33C 1.820¢ 307 1.516:
-
Correlation between HDI and public social exper@isuper S\,?,Lmdg?y 5:;]'2 532" 1.51,'7932:73 4818'1 1_82;15;175
capita presented at fig. 2 allows hypothesizingualexistence  Finlanc 42.C 475 2.040F 472 2.083:
of a certain optimum volume of state social expemds per Italy 46.3 46.1 0.9001 44.0 0.7093
capita, which is necessary for achievement andhéurt France 39.c 42 1647t 43¢ 1.657¢
maintenance of high level of social developmentigig by ngain ié-i ‘210-59 13;35 434; , 1'17iézg
the graph itis in the range of 3.5-4.5K USD pepitza South Africz 28 231 0578 29.7 0.807
Chine 68.¢ 59.1 -0.13¢ 57.1 -0.20¢
1200 + India 58.1 447 -0.164 53.0 -0.069
1000 | Koree 50.C 44.¢ 0.748¢ 44.. 1.037¢
A o D . Japan 389 405 0997 433 13204
0,800 1 wee g % 5. Moldova - 458 -0.634 541 -0.732
0,600 1 % M Slovenif 31.¢€ 46.€ 0.804¢ 44.5 0.999
a 3" e Romania 36.0 429 -0.393 439 -0.076
T 0400 e 2 Poland 341 371 06505 428 0.6131
0200 | Bulggrie 29.€ 43.C 0.014¢ 42.C 0.261¢
' Ukraine - 322 -0.684 38.1 -0.463
0,000 : : : : : : : ‘ Russia 240 254 -0.677 345 -0.36
000 1000 2000 3000 4000 5000 60,00 70,00 80,00 Serbia - 439 087 476 -0.338
HPI

Fig. 3 Correlation between Human Development Irateck Happy
Planet Index
Source calculated by the author with MS Office Excel 30&bftware on
base of [47], [48].

Fig. 3 shows how HDI and HPI are correlated. Apptye
there is a direct correlation (HDI growth is folleds by HPI
rise), while there is none between GDP per capith HPI.
More, polynomial trend line shows that HPI riseardatically
at the interval [0; 10,000] and then after reachingertain
level (around 20K USD) starts decreasing.

The idea of leadership of the indicator of GDP dtowas
introduced by United Nation Organization's expevikile
elaborating national accounts system in 1947 arg ianthe

Source [52], [53].

Besides visible environmental effect politicians’nda
economists’ obsession of economic growth idea make
ignore of other prominent aspects of life. TherefoHPI
taking into account ecological factor is importainice gives a
new vision of social progress, where economic gnoistnot
the only factor. Besides, similar researches allbafining
prospective directions of social policy which “wikad to
economic restoration and employment growth - in ghert-
term period, power safety and to technological Wations - in
intermediate term, and to a sustainable developmieniong-
term” [50; p. 9].

beginning of 21 century was questioned [49]. Obviously, this

approach does not take into account other facthessiocio-
cultural and ecological ones,
population’s well-being and life satisfaction. Mower, such
approach absolutely rejects recognized achievemeithe

which also determine
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Fig. 4 Correlation between Happy Planet Index abiP@er
Capita (PPP)
Source calculated by the author with MS Office Excel 30ébftware on
base of [51].
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Fig. 5 The Happy Planet Index Development in OEGii@ries in

base of [54].

Fig. 4, which represents correlation between HRI @GDP
per capita, is rather indicative. Remarkably, growf well-
being is followed by very slow increase of life is&tction,
and, after having reached 20K USD per capita, etans
declining. This brings us to the conclusion thaiutgh GDP
per capita is an important indicator of state dopalicy
effectiveness, it, however, does not give the whulgure.
Consequently, study of correlation between HPI
government effectiveness indicator seems significaor this
purpose the given indicators will be consideredyinamics. "

The table reflects dynamics of HPI and governmens
effectiveness in 2000 and 2005. While growth of gyament
effectiveness was followed by slight increase of HHRFrance,
Japan, Russia, Serbia, Romania, India, Southeinaifand on
the Ukraine (the only country where a fall of HRhtpared to
1990 year is observed is India); fall of governmen
effectiveness was followed by decrease of HPI i tISA,
Italy, Sweden, and China. By contrast, decline @fegnment
effectiveness was followed by increase of HPI ie&Britain,
Germany, Spain, Poland, Moldova, Argentina and [g@xi
while rise of government effectiveness was follovegch little
drop of HPI in Finland, South Korea, Bulgaria arov8nia.

Thus, though there is no obvious correlation betwie
indicators (people in different countries unequaigact to
changes of government effectiveness within the letjoze
periods), its presence can not be denied at adlaume there
are few data available. Importantly, if demograpfactor is
introduced into the analysis direct correlation draes
obvious: milliards (!) of people in most non-OECDuantries
(e.g. China and India) characterized by low govesnim

Government Effectiven

25

24

15 4

14

05

0

-05 4

—=— France Germany

—«—Australia —e—Japan
——New Zealand Canada

OECD mean

1961-2005

Source calculated by the author with MS Office Excel 30&bftware on

Fig. 5 shows how HPI developed in a few OECD caestr
in 1961-2005. Apparently, despite wild fluctuatioinsSouth
Korea and Canada in 1986-2000) relative stabilit{iBl the
majority of OECD countries for a rather long perifttime is
observed. HPI fluctuated in the range 25-50, aedawerage
figure for OECD total was around 40+3 that does exateed

antdne average figure for all countries of the world.

30000 40000 50000 60000 70000

GDP per capita, $(PPP)

Fig. 6 Correlation between GDP per capita (PPP)G@oekrnment

Effectiveness

Sourcescalculated by the author with MS Office Excel 30bftware on
base of [55], [56].

Fig. 6 reveals presence of direct correlation betw&DP

per capita and government effectiveness. Not ssingly,
there is a significant number of the countries (iyai
developing economies) with GDP per capita less thak
USD by PPP, which are characterized by negativegoeent

effectiveness are, unfortunately, unhappy.

effectiveness; government effectiveness figures topl.2
correspond to GDP per capita figures 10K to 30K USD
(mainly countries of Latin America and the majordfy post-
socialistic transition economies); developed cadestrwith
high level of government effectiveness (above laRyays
have high level of GDP per capita.
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Sourcescalculated by the author with MS Office Excel 30bftware on
base of [57], [58].

Consequently, correlation between
effectiveness and HPI (Fig. 7) represents condideraterest.
Apparently, polynomial trend line divides economiet 4
groups: in the first effective policy is combinedthw life
satisfaction level above the average (right topdgaat), in the
second effective policy corresponds to life satisfa level
below the average (right bottom quadrant), in thiedtless
efficient policy is combined with life satisfactidavel above
an average (left top quadrant), and in the fourts lefficient
policy corresponds to life satisfaction level belaw average
(left bottom quadrant).

Thus, there are a lot of countries with “ineffidierstate
policy, and their population more exceeds 3 milgr
However, there are more countries among theseamigls with
level of satisfaction above the average. Remarkaiblythe
second quadrant concentrates the majority of OEQIhtties
including the USA, Canada, Japan, New Zealand, Rekm
and Luxembourg. Not surprisingly, Russia with caoates
(34.5; - 0.3) is in the fourth quadrant.

Taking these points into consideration
reasonably concluded that government effectiveriessstate

First, governments are not composed of purely barat
politicians wanting to make the population as hapgsy
possible. More, the personal interests of politisiaalso
matter. Second, the essential elements of democrati
governance are disregarded: democracy consistgerfiction
between politicians and citizens on many differéatels,
structured by the constitution and not simply reauoy the
reported well-being of the citizens. Third, the govnent has
an incentive to manipulate the happiness indicatorg to
create new ones to suit their goals. Last, theviddals have
an incentive to misrepresent their happiness lesteddegically
in order to influence government policy in theivda. Some
might also argue that problems of cardinality amtérpersonal
comparability can never be fully overcome.

Of course, these arguments doot mean that the
maximization of GNP would be preferable to maximgi
aggregate happiness (however that is conceived).ajaee

governmeithat happiness research should not aim at constguatsocial

welfare function at all, but that the insights pdmd by
happiness research should be used in a different wa

The results gained from happiness research sheutdden
as inputsinto the political process.(As well, of course, as
making more informed decisions on their individliags such
as taking recourse to appropriate self-binding raeisims in
order to overcome problems of utility mispredictidentified
by happiness research). These inputs have to phewaselves
in political competition and in the discourse amariigens,
and between citizens and politicians. This Vvisioiffets
fundamentally from an approach emphasizing
maximization of a social welfare function.

The arguments raised should not be understoodgasngr
against better measures of happiness. Broadly smgak
measuring citizens’ happiness should not focus emegating
an ever better single aggregate indicator, buteratbn
improving possibly many different indicators anihging new
insights into the various aspects of individuallvizgling.

the

it might be

V.CONCLUSION

social policy efficiencydoes notdetermine human happiness The objective of the paper was to outline how ssateial

measured through HPI: determination coefficiergxtremely
low (0.5%). However, after graphical presentatioh tioe
‘happiness-effectiveness’ quadrants it seems moreect to
hypothesize about existence of a certain optimunel l®f
efficiency in the range [0; 0.5] at which life sd#iction is
maximized.

policy can affect human happiness. It is examinexv h
happiness, social progress and state social potoy
interrelated. For this purpose, firstly, correlatidoetween
Human Development Index (HDI) and share of pubticial
expenditures in GDP has been calculated in ordshdav how
government social spending affects well-being. &dbo

Also, presence of considerable number of the c@mtr correlation between HDI and the Happy Planet In@igRl)

referring to the third quadrant, allows concludimdpout
existence of few restrictions in methodology apply World
Bank experts at government effectiveness calculatie., the
given technique does not cover the whole factoterdening
life satisfaction level.

IV. PoLicy RECOMMENDATIONS

has been measured for estimating interrelation dxtwthe
composite indicators. Thirdly, correlation betweldP! and
GDP per capita has been calculated to show to wki@nt
wealth determine happiness. Fourthly, correlatiaiween
GDP per capita and Government Effectiveness has bee
examined to show to what extent policy efficien@tedmine
the major factor of happiness; and, lastly, coti@abetween

The maximization of aggregate happiness as a SOCMPI and Government Effectiveness has been calcul3teis

welfare function is a doubtful approach for seveealsons.

allowed hypothesizing about existence of a certgtimum
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level of efficiency in the certain range at whide katisfaction
is maximized.

The huge progress in the measurement of individkedfare
makes it tempting to pursue the old dream of mazimgi
aggregate happiness as a social welfare
Improvements in individual well-being are claimed be
measured directly and politics is seen as follovadgice and
implementing it with suitable interventions in thpmlitical
process.

Importantly, there are a few restrictions of theplagu
methodologies. Firstly, HDI is not methodologicaherfect
because of existing institutional differences betweountries.
Secondly, research of correlation between HPI aaig social
policy efficiency is essentially limited because ihdicator of
government effectiveness relates not only to squidity, but
also to national economy at large. Lastly, objégtiof the
analysis by reason of absence of comparable dailagoww
distinctions in applied methodologies.

Thus, perspective directions of the further redsesdn the
given sphere follow. The first assumes inclusiothe analysis
of indicators of efficiency of the state social erpes, while
the second — addition or even replacement of HRIfby
instance, suicide rates for carrying out alterretialculations
and further comparison their results with the ogesin this
research. Besides, it makes sense to expand wirgnessble
an investigated time. The main thing, it will allowaking
more exact forecasts of the future development.

The calculated regularity between share of stateiako
expenditures in GDP and HDI can lead to a conctughat the
only policy recommendation is reforming towards DECD
countries model. However, maintenance of GDP pgitza
growth is not the only overall objective of stateial policy,
which necessarily causes social progress. Thereftire
primary goal of social policy makers is not onlypiraving
usual life quality indicators, but also taking in@xcount
ecological factor since it gives a new vision ofiabprogress,
where economic growth is not the only factor deteimg a
sustainable development in long-term.
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